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MEMCRASDt354 FOR: Director of Central Intelligence •' 

S^JBJECT i Employment of Retired Army Officer 

RK f iiiREKCE * ewtw aAg for DCI flrcn Assistant Director of Personnel 
dated 16 Kovember 195^ 


25X1 A9a ijf* concur In conclusion that appoint » 25X1 A9a 

neat should be undertaken within the provisions of F. L« 53* the law 
is net sufficiently explicit to say beyond a dotfbt that Ms appointment 
would be 11 legal if nade other than through P. L. 53# but we think that 
the balance of legislative latent would be against any construction that 
would pera&t a clear distinction to be aade between staff personnel used 
directly by the Agency and those employed under a cover contract by one 
of the Agency proprietary organizations. 

2* the so-called dual ccspeasatlan law is found in several sections 
of the D, B* Code which most be read together. Section 59a provides for 
a $3,000 limi tation on an individual's right to receive retired pay when 
he also holds a "civilian office" or position under the U. S. Governoent 
or under any c orpora tion, "the majority of tte stock of wMcb is owned by 
the lea y** States". He any, however, sake an election to accept either 
the retired pey or the pey of the civilian office or position. An exception 
is nade for commissioned officers "retired for disability incurred in 
******* V ith an sassy of the United States or far disabilities resulting 
from an explosion of an instrwantality of war in lias or duty". It seems 
to me inly uual j doubtful that Congress would have excluded a ncn-stOck 
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** « m*lUr Act WchllUio* tbo .wotatamt "to otlw aCrtm . ¥ith 
xrnmmum »h.a nch ^ ^ 

““* Wa * to * a ' 500, » «wtaa.t omoon <A>traiw> mini a* 

. ft. **«.. „ ls#lW 

*•••+-• *> «— to -4. to ««*, * 

oofjnwb liana. Vhllc Ni orgmnt agr b* aa4o that tba "office" within 

““**«»» 1 **— * ti. **«cr bjr awtlon tiba 

«0 tt» yearn* Mi * retired daw, to ,*. 

•MtMthim, ecoecmtfra ararooch ahwld to taka with roau-d to 
*Ww tmamai, teeiUy mecrving our nr,*** to the ccctrary for 
««• » km taken to bM in tke wt. »ia W eeah w«u .Ue 

t. fclll ^ M — 
lav«s«4 ypoo th*a fcy Sectioc 59 *, 
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